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foreword
Guernsey’s aim is to be at the forefront of the development of green and
sustainable finance – the primary purpose being to arrest climate change by
helping route capital to finance climate change mitigation.
On joining the United Nations’ Financial Centres for Sustainability (FC4S) in 2018,
Guernsey made a commitment to strategic action on green and sustainable
finance. Speaking at the time Guernsey’s Chief Minister said: “Guernsey Green
Finance will enable us to take a broad strategic approach as a jurisdiction to the
development of green and sustainable finance.”
Several factors will be key to our success: how we create a supportive
environment for sustainable finance; how we construct the right institutional
framework; whether we develop appropriate products and services; and not least,
how we ensure that stakeholders and others are aligned and engaged with the
cause of climate finance.
In a little over a year we have built genuine enthusiasm and made real progress
in green and sustainable finance. That has been with political support and the
support of the Guernsey International Business Association and Guernsey Finance.
Chair of Guernsey Finance Lyndon Trott, speaking on launch, said: “Developing
ourselves as a centre of sustainable finance is central to our future financial
success – Guernsey Finance’s creation of Guernsey Green Finance central to that.”
The report provides a frank assessment of our current position, using the
framework developed by FC4S which was used to develop its first global
assessment of action ‘Shifting Gears’¹, to provide a signpost to our destination.
I feel that in a short time we have positioned ourselves well and are ready for
the surge in global demand for sustainable finance. It is important that we ensure
resources are in place to enable us to make the most of this economic opportunity
and to maximise our contribution to climate change mitigation.
Dr Andy Sloan, Chair Guernsey Green Finance
Deputy Chief Executive, Strategy, Guernsey Finance

1. Shifting Gears, how the world’s leading finance centres are entering a new phase of strategic action on
green and sustainable finance. The FC4S Network 2019 State of Play Report.
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Executive summary
In 2018, Guernsey became a member of the UN Financial Centres for Sustainability
(FC4S) Network and committed to supporting strategic action on green and
sustainable finance. We have moved quickly, creating Guernsey Green Finance,

The Guernsey Green
Finance initiative is
an example of what’s
possible when people
come together around
the table.

which has been able to exploit our connected institutional foundations to rapidly

Stephen Nolan

stakeholder support for Guernsey Green Finance, it has already created the

Managing Director,
UN’s FC4S Global Network

develop green and sustainable finance products and services, including the
Guernsey Green Fund and TISE GREEN, while working to promote and raise
awareness of the cause among our finance sector community.
Using the framework developed by FC4S, this self-assessment suggests that
Guernsey has made rapid progress towards its goal of developing itself as a
global centre of sustainable finance. Through the enthusiasm and widespread
solid foundations of a supportive environment for the development of sustainable
finance and put in place a clear and coherent strategy. It has also achieved notable
success in product development such as TISE GREEN, the green-listed section of
its securities exchange, and demonstrated global leadership with the creation of
the Guernsey Green Fund regulatory regime.
During a visit to Guernsey in the summer of 2019, Stephen Nolan, MD of the
UN’s FC4S Global Network, commented: “The Guernsey Green Finance initiative
is an example of what’s possible when people come together around the table.
It doesn’t matter what size the financial centre is, it’s assessing what it means
to them in terms of risk and opportunity. Guernsey enjoys stability in its financial
services system and is a hub for several funds domiciled, serviced or managed
here. You have billions in low carbon funds and there’s a lot happening.”
Guernsey Green Finance has a clear programme of development in place with
an ambition to leverage its leadership in private equity and the intent to transpose
its global leadership from funds to the private capital and family office space.
There is a strong network of committed local stakeholders and the financial
services supervisor is committed to the cause.
Notwithstanding, there is clearly more that can and must be done. Current plans
still require resourcing – the good faith of stakeholders can only take Guernsey
Green Finance so far. While product development has excelled, there remains
backfilling to be done in terms of development of the institutional framework, and
much more can be done in the development of stakeholder support and services.
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Introduction
In 2018, all members of the UN FC4S Network were asked to complete a
survey as a means of monitoring progress to date. Earlier this year, a report
entitled ‘Shifting Gears’ collated and evaluated those survey responses,
identifying collective strengths and flagging up areas for development.
Using Guernsey’s survey responses and the network-wide results published
in ‘Shifting Gears’, this report self-assesses Guernsey’s progress in the green
and sustainable space. The assessment scoring derives from a consensus
view of the members of the Guernsey Green Finance working group,
whose membership is comprised of partners and directors of numerous
firms from Guernsey’s finance sector.
Echoing the FC4S four-pillar framework, the report considers Guernsey’s
development over the following four key areas:
1. Institutional foundations
2. Enabling environment
3. Market infrastructure
4. Related stakeholders
We have self-assessed each subsection by awarding a rating out of five,
considering the quality of action taken to date, how well it aligns with FC4S
expectations and what plans are in place for future action. The chart below
further explains our criteria.
Rating

Criteria
Completely fulfilled FC4S expectations, taking
innovative and impactful action
Making meaningful contributions to the field,
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taking effective and valuable action
Taken constructive action to date and has
clear plans to take further action
Taken limited positive action to date but
developing plans and strategies for further action
Taken no action to date and has no plans in
development for taking further action

Beginning with a background to green and sustainable finance, we will evaluate

FINANCE

each of the four pillars in turn before concluding our findings.
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background
WHY GREEN FINANCE?
Green and sustainable finance is the smart way to do well by doing good. In
the long-term, to invest unsustainably is to invest unprofitably. There is plenty
of evidence to suggest that investments aligning with environmental, social and
governance (ESG) principles generate equal, if not greater, returns for investors
than non-ESG projects.
Sustainability Practices and Business Results
The results below, taken from a University of Oxford study that analysed data
from more than 200 different sources, prove that there is a conclusive correlation
between sustainable business practice and economic profitability.

90% 88% 80%
*

*

*

Cost of capital

Operational performance

Share price performance

Sound sustainability

Solid ESG practices result

Good sustainability practices

standards lower the cost

in improved operational

have a positive influence on

of capital of companies

performance

the performance of shares

Good sustainability practices matter for performance
*Percentage of studies showing; Oxford report based on more than 200 academic studies; source: BNPP
AM, University of Oxford, “From the Stockholder To The Stakeholder”, March 2015

World financial centres are learning that investors and the planet will reap the
rewards of smart, sustainable investment.

We don’t have plan B because
there is no planet B!
Ban Ki-moon
United Nations Secretary-General, 2007-2016
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INTERNATIONAL ACTION
Paris Agreement
In April 2016, 175 nations, representing 88% of global greenhouse gas emissions,
ratified or acceded to the Paris Agreement.
The agreement aims to strengthen the global response to the threat of climate change,
in the context of sustainable development and efforts to eradicate poverty, by:
1. holding the increase in the global average temperature
to well below 2°C above pre-industrial levels
2. increasing the ability to adapt to the adverse impacts
of climate change and foster climate resilience
3. making finance flows consistent with a pathway towards
low greenhouse gas emissions and climate-resilient development
The agreement will be implemented to reflect the principle of common but
differentiated responsibilities and respective capabilities.
Sustainable Development Goals
Established in 2014, the UN Sustainable Development Goals (SDGs) are our global
guidelines for building a better world for people and planet. 2030 is the target
date by which to achieve the 17 goals, which span from climate to consumption,
education to energy. As jurisdictions recognise their shared responsibility to make
a difference, the SDGs increasingly guide government policy around the globe.
Financial Centres for Sustainability
Recognising the importance of capital flows and reflecting the principle of
respective capabilities, the FC4S Network was launched in September 2017.
FC4S is a partnership between finance centres and the UN Environment
Programme. The network’s core values are to empower jurisdictions,
to mobilise skills and to build bridges between financial centres.
The long-term vision of FC4S is the rapid global growth of green and
sustainable finance, supported by strengthened international cooperation
and a framework for common approaches based upon four pillars:
1. Institutional foundations
2. Enabling environment
3. Market infrastructure
4. Related stakeholders
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Institutional
Foundations
Institutional structures vary enormously between FC4S jurisdictions. Differences
in size, experience and breadth of service are both a cause and symptom of
contrasting approaches to green finance. As a requirement of membership,
FC4S jurisdictions must develop a dedicated green finance initiative within a
year of joining the network. The key is then to exploit and adapt institutional
frameworks to meet the needs of the green finance initiative. From here,
members should weigh up strong and developing areas in order to outline
strategic priorities moving forward.

Develop a Dedicated Initiative
Established in 2018, Guernsey Green Finance is the umbrella initiative that drives
the island’s green and sustainable finance strategy. Guernsey Green Finance
engages government, Guernsey Finance, industry and regulator in a coordinated,
long-term approach. Its mission is simple: to be at the forefront of the development
of green and sustainable finance.
This move is consistent with the direction of travel signalled by Guernsey’s
government, the States of Guernsey, which committed to developing a climate
action plan in mid-2019 and the proposals to commit to carbon neutrality by
2050 or indeed earlier. Guernsey has an established pedigree on action on
climate change. It met its Kyoto commitment in the early 2000s and, like the UK,
was one of the few jurisdictions globally to codify its commitment to the secondround emissions reductions into law.
Guernsey Finance and the States of Guernsey have successfully established
a dedicated green initiative. The island’s future green and sustainability efforts
are sure to be unified under our strong, recognisable brand.
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Short-termism is not
considered to be an option
for environmental planning.
States of Guernsey Environmental Policy Plan
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Institutional frameworks
Guernsey Green Finance’s leadership and co-ordination of strategic action
on green finance has led to significant strides being made over the last year
to embed green and sustainability into Guernsey’s formal frameworks.
At government level, investment strategy guidelines have been codified;
at supervisory level, supplementing the development of regulatory product,
the GFSC is looking for firms to take climate change disclosures into account
when making investment decisions, and when talking to clients about their
investment wishes.
Climate change risks are becoming embedded in the consciousness
of Guernsey’s financial community providing support for widescale
incorporation at the institutional level.
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Outline Strategic Priorities
Across the FC4S Network, product and services development and green
standards developments ranked as the top strategic priorities, with promotion
and awareness and data collection also high on the agenda.

Top priorities for action
Priority 1

Priority 2

Product and services development
Promotion and awareness
Green standards developments
Data collection
International cooperation
Capacity building
Ecosystem building
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Percentage of sustainable finance centres underlining the importance of the priority
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Guernsey’s own strategic priorities are largely congruent with this general trend
and were highlighted in the survey as follows:
Priority #1:
To align our activities with the UN four-pillar framework and the Sustainable
Development Goals.
Priority #2:
To contribute our expertise in alternative investment structuring and servicing to
develop a green and sustainable taxonomy for the private equity industry.
Priority #3:
To introduce a green and sustainable approach to our public sector
investment process.
Priority #4:
To create a green and sustainable framework for private capital investments.
A year on from establishing these goals, what steps has Guernsey Green Finance
taken towards achieving each one?
Priority #1: Aligning with four-pillar framework and SDGs
Guernsey Green Finance has developed an action plan that closely allies
with the FC4S objectives. Aims are to:
● align with and build on a global green taxonomy developed
by global organisations and standard setters
● rapidly develop a flexible and comprehensive product offer across
the securities, investment and insurance sectors
● develop a programme of engagement to promote the offering by
working with commercial and representative organisations on and off-island
● work with global public policy groups to foster international cooperation
on the development of green finance
Recognising that aligning with international standards allows Guernsey
to foster the maximum financial and environmental progress our product
development to date incorporates currently-accepted taxonomies with
consideration of when and where it will be appropriate to incorporate
EU taxonomy.
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Priority #2: Developing green taxonomy for private equity
Recent research reported that most firms consider green and sustainability guidelines
to be the single most effective way to help to boost their green credentials.
Guernsey Green Finance aims to clarify and raise awareness of green investing
among private equity firms and to incentivise those firms to choose smarter,
more sustainable investments. Guernsey Green Finance has developed a
two-pillar framework of green and transparency principles for private equity.
The outline of these pillars looks as follows:
1. Process

2. Portfolio

● Governance

● Assets

● Reporting

● Culture

● Taxonomy

● Risk assessment

● Transparency

● Measurement

These principles will be published later in 2019.
Priority #3: Improving green public sector investment process
Treasury policy ensures selection criteria for managers chosen to service
Guernsey’s government’s £2bn-plus pool of investment funds includes a
commitment to ESG investment processes and principles. Investment practice
goes further with a commitment to cornerstone investment in green funds.
A commitment to green investment is being incorporated into the public
investment principles for the public pension scheme fund.
Priority #4: A green and sustainable framework for private capital investments.
Guernsey Green Finance is developing a framework for the investment of private
wealth, seeking to transpose the benefits of the strengths of the Guernsey Green
Fund regulatory regime, transparency and trust, to the private capital sphere,
which it will publish in due course.
We are serious about meeting our priorities and have so far taken valuable
action towards achieving each one. We have clear objectives, strategies and
plans in place but our next step must be to put these into practice in order to
take our initiative to the next level.
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enabling environment
After the seed is sown for the green finance initiative, it must be nurtured
appropriately to allow it to grow. There are several elements that enable this
growth. Firstly, a responsible regulatory environment is crucial, allowing for
transparency and credibility. Secondly, a shared green language enables
connectivity between jurisdictional sectors and further afield. Thirdly, expanding
capacity-building and education opportunities ensures continual self-improvement.

Responsible regulatory
environment
100% of FC4S survey respondents indicated that policy and regulatory measures
relating to green and sustainable finance are present in their jurisdiction. Guernsey
boasts an internationally recognised regulatory regime that is both responsive and
responsible with a long track record of conforming to international regulatory and
transparency standards.
Regulation can be a major driver of green and sustainable finance in the island.
By developing regulated products, we can provide trusted and transparent green
and sustainable products that contribute to the global response to climate change.
The Guernsey Financial Services Commission (GFSC) has demonstrated a clear
commitment to green finance frameworks. It is a member of the International
Organisation of Securities Commissions’ (IOSCO) Sustainable Finance working
group and a member of the UN’s Sustainable Insurance Forum.
It has introduced a regulatory regime for green funds and has sought views
on green insurance with the publication of a discussion paper in 2018. It is
also ensuring that the implications of the task force on climate-related-finance
disclosures are understood by Guernsey firms through direct dialogue and
engagement with the boards of locally licensed banks and insurers, although
as yet there are no statutory requirements in place analogous to the EU’s
Sustainable Disclosure Regulation.
Guernsey’s regulatory environment is exemplary and Guernsey Green
Finance is successfully exploiting its transparency and credibility to support
its green product range. Regarding regulation, Guernsey is undoubtedly
a leader in its field.

F I NFAI N
NFA
C
IN
N
EA
CN
EC E

14

Shared green language
The FC4S report, Shifting Gears, revealed that the lack of internationally
agreed taxonomies is a key constraint facing the whole FC4S Network.
A shared vocabulary is necessary to assure investors that their investments
are mitigating climate change effectively.
In 2018, Guernsey created the world’s first regulated green fund –
the Guernsey Green Fund. The regulatory wrapper provides clear green
criteria, imbuing investments with credibility and investors with confidence.
Though Guernsey is free to select its own criteria, being independent from
UK and EU legislation, the GFSC modelled the green fund principles on
the Common Principles for Climate Mitigation Finance Tracking, thereby
complying with international standards.
Guernsey recognised the importance of international conformity with
commercial firms adopting the UK’s Green Bond and Green Loan Principles.
Guernsey Green Finance’s next step is developing the Private Equity
Green Principles and has plans to publish its own framework for the
investment of private wealth, seeking to transpose the benefits of the
strengths of the Guernsey Green Fund regulatory regime, transparency
and trust, to the private capital sphere.
We have adopted a range of international green standards, developing
our own Guernsey Green Fund – a pioneering development – using such
standards. The plans in place to expand green language into the private
equity market show commitment to creating common standards.
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Capacity-building and
education opportunities
Education
75% of FC4S survey respondents offer a combination of online courses, in-person
training and events on green and sustainable finance. Similarly, Guernsey offers a
strong range of education opportunities.
Professional development platforms are a key aspect of Guernsey’s progress in
the green and sustainable space. The GTA University Centre works closely with
the finance sector, providing high-quality training to local employers and their staff.
BPP Professional Education is also active in Guernsey and both have held events
and courses on green finance, with the GTA presently considering development of
bespoke training. The CISI Certificate in Green Finance is provided through the GTA.
Furthermore, the Guernsey Investment & Funds Association (GIFA) runs its own
Academy, which has held several seminars on the topic of green and sustainable
finance with further seminars to be held in the coming months.
Events
Guernsey Green Finance has held seminars in both London and Guernsey and the
island held its first small-scale Green Finance Conference in June, organised by
BPP, which attracted several international speakers.
Sustainable Finance took centre stage at the STEP Guernsey annual conference
in the summer of 2019 and climate change and climate finance were themes of
the Guernsey Institute of Directors Annual Convention in October 2019. Plans are
being developed for a green and sustainable finance week in 2020 and several
leading firms have already committed to participate.
We have made positive progress with our provision of education
programmes and events but there is room to expand the range of content
on offer. Guernsey will have to respond to the constantly-evolving green
sector and should routinely update its education and event provision.

F I NFAI N
NA
CN
EC E

16

market infrastructure
Innovative
The UN ‘Shifting Gears’ report concludes that a lack of green financial products

What we thought was
very appealing in
the Guernsey Green

is the greatest barrier that financial centres face. The goal is to create a green
product range that is innovative and varied.

Fund initiative was

Innovative

a clear signature of

50% of FC4S survey respondents identified developing green standards as a top

verification, which

strategic priority going forward. In this respect, Guernsey is a leader in its field.

was why we chose

In July 2018, Guernsey Green Finance launched the world’s first regulated

to register, and why
we are very proud to

green fund. The objective of the Guernsey Green Fund is to generate returns
for investors by spreading risk, whilst mitigating environmental damage.

be the first Guernsey
Green Fund.

How it works:

Jeremy Alun-Jones

● The fund, new or existing, applies for Guernsey Green Fund status

Group Chief Operating

through one of two routes:

Officer, ADM Capital

1. certification by a suitable independent third party
2. certification by a Guernsey-licensed fund manager/administrator
● The fund is assessed in accordance with the Guernsey Financial Services
Commission (GFSC) Green Fund Principles. Notably:
• The fund must deliver a net positive outcome for the environment
• The fund must invest at least 75% of its capital in assets concerned
		 with mitigating environmental damage
• The remaining 25% (or less) of capital can be invested in other
		 assets, provided that this investment does not compromise the
		 net positive environmental impact
● The fund is entitled to use the Guernsey Green Fund logo for marketing purposes
● If monthly checks discover a breach of GGF rules, the privilege to use
the GGF logo may be removed
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Within less than a year of the formal launch of the green regulated fund rules,
there were more than £4 billion of assets under management within the regulated
regime, including the largest London-listed renewable fund. This is in addition to
the £100bn-plus of assets being administered by firms conforming to PRI principles.
Feedback on the structuring of the Guernsey Green Fund has been positive.
Managers in both London and New York have in particular welcomed the
reassurance and confidence it can provide both GPs and LPs removing
an element of uncertainty from the green investment process.
We have taken pioneering action to create a world-first product,
incentivising businesses to go green. The Guernsey Green Fund has
received hugely positive feedback and is sure to stimulate discussions
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about regulated green products overseas. In this respect, we have made a
meaningful contribution to furthering green finance initiatives generally.

VARIED
Guernsey Green Finance is currently developing its green product range, seeking
to unlock the potential of the insurance and stock markets.
TISE GREEN

By bringing together
issuers and investors,
we will play our role
in facilitating the
flow of capital into
investments which
enhance or protect
the environment.
Fiona Le Poidevin
CEO, The International
Stock Exchange

18

In 2018, The International Stock Exchange (TISE), headquartered in Guernsey,
launched a market segment for green investments, including bonds, funds and
trading companies, that enhance or protect the environment.
Key features of TISE GREEN include:
● open to any type of green investment, including bonds, funds and trading companies
● open to issuers from any jurisdiction
● no additional charge for entry to, or an ongoing presence on, TISE GREEN
TISE GREEN requires the investment’s green credentials to be verified by an
independent third party against a globally recognised standard.

Guernsey enjoys stability in its
financial services system and is a
hub for several funds domiciled,
serviced or managed here, and
you have billions in low carbon
funds…there’s a lot happening.
Stephen Nolan
Managing Director, FC4S

Lending
Lending schemes specific to the green market have been developed locally.
Sarnia Mutual, a local mutual lender as its name suggests, introduced a
preferential rate regime for personal lending for the funding of household
energy efficiency and micro renewable generation projects. At a corporate
level, several lenders provide preferential corporate products, including HSBC,
which provides preference rate lending, tied to banking services, for green
investment funds.
Green Insurance
Guernsey’s insurance sector is pioneering and innovative, boasting a position of
leadership in the structuring and execution of alternative risk transfer and a flexible,
responsive regulatory regime outside of the EU.
In November 2018, the GFSC released a discussion paper on the development
of green insurance in Guernsey. Industry’s response was to broadly support the
inclusion of incentives to invest in green assets within solvency calculations in
two broad scenarios:
● where long-term liabilities could be aligned with long-term green assets
● for captive insurance companies, where the impact of insolvency
could be reasonably maintained.
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Similarly, the (re)insurance of green assets or liabilities could be
incentivised by making suitable adjustments to solvency requirements
for insurance policies that have green assets or liabilities as their
object. The formal results of this consultation are due to be
published later this year.
In its response, Guernsey Green Finance said it believed that the
jurisdiction should consider the development and funding of a global
insurance product in line with the aims of the World Bank to extend
developing nation insurance coverage for climate-change related
events. We are collaborating with local stakeholders to develop such
proposals to take to the States of Guernsey for consideration and
funding to enable the leverage of a publicly-financed premium. It is the
intention to work with global public policy groups to foster international
co-operation on the development of green insurance and disaster
recovery schemes.
Advisory and other services
As well as green verification services provided through the major
global advisory firms, including PwC and KPMG, there is also a range
of global firms including BDO and MJ Hudson providing more general
ESG advisory services. This supplements the work of specific impact
advisory firms such as local company Innovest Advisory.
In September 2019, the Environmental & Social Impact Monitor (ESIM),
was launched to provide a range of benchmarking and rating services.
Taking on the previously government-run Keep Guernsey Green Award,
the firm’s objective is seeking to accredit organisations that align the
interests of investors, customers and the wider community so that all
stakeholders can make informed decisions and organisations can
clearly demonstrate alignment of their values with social expectations.
We are making strong progress with creating a varied green
product range and we are dedicated to researching new products
and services. We must now build on our preliminary efforts to launch
a premium green insurance sector and to accelerate the growth of
TISE GREEN.
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Related
Stakeholders
Engage with media outlets
40% of FC4S survey respondents flagged up raising awareness as a top priority.
Guernsey is taking the initiative to increase exposure of green and sustainable
finance topics through traditional but more particularly digital media channels.
Nonetheless, local media interest in green and sustainable finance has been
significant, with the island well served by several local business magazine-style
publications: Business Brief, BL Global and En Voyage. All have included features
on green and sustainable finance during 2019 including pieces on jurisdictional
ambitions, investor appetite, and adviser responsibilities.
Guernsey Finance undertook a survey to understand trends in private equity
towards climate finance and the factors driving development. Undertaken
at SuperReturn International 2019, the world’s largest private equity and
venture capital event, this led to the publication of a report, “Private Equity
and Green Finance”.
Our research found that as investors are building up their green activity,
there is a clear appetite for processes and guidance that can increase
confidence in the green investment product. As a result, we have been
developing principles specifically aimed at the private equity sector.
We have begun to increase exposure of Guernsey Green Finance on
various media platforms, but we must develop a strategy to exploit
media potential to the full. As Guernsey Green finance remains in its
infancy, raising awareness is a priority and a necessity in order to push
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Guernsey to the front of the pack.
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Collaborate with think
tanks/research institutes
As a small island, Guernsey’s research capacity has its limits. The island does
not currently have a university and its population of 66,000 restricts the size and
calibre of potential research institutes. Guernsey Green Finance recognises that
the island’s infrastructure is not conducive to extensive, high-quality research and
has addressed this by collaborating with the UK.
There is a strong tradition of working with UK institutions. In this spirit,
Guernsey Green Finance has built a positive working relationship with the
UK’s Green Finance Institute, which was cemented earlier this year when
the two organisations agreed to mutually supportive working.
Current research on sustainability is being undertaken on island in collaboration
with Imperial College, London, and much there is a strong record of collaboration
with Exeter University on renewable energy research. Guernsey Green Finance
is looking to leverage this tradition and is currently exploring links with several
UK universities on sustainable finance projects.
We recognise the importance of thorough research and have thought carefully
about overcoming logistical barriers. Cementing our relationship with the UK
Green Finance Institute could provide a route to developing research.
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Exploit connectedness
of community
As a small, self-governing jurisdiction, Guernsey is known for the accessibility
and proximity of its senior figures in the private and public sectors. In total,
the 78km² that makes up the Bailiwick of Guernsey is home to approximately
66,000 residents. By nature, Guernsey is a connected community and it is
no rare occurrence to find representatives from government, industry,
Guernsey Finance and regulator around the same table. This institutional
structure is fertile ground for a coherent, island-wide green strategy.
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Though Guernsey’s close-knit institutional structure helped to kickstart Guernsey
Green Finance, the island indicates in the FC4S survey that maintaining momentum
has proved a challenge. Much like the island-wide recycling initiative, assimilating

The “20 for 20” Group
is a fantastic initiative
and shows that
Guernsey is serious
about remaining
at the forefront of
developments in
the green and
sustainable space.
Annette Alexander
Partner, Carey Olsen

green finance into the mainstream is bound to take time. Yet now, Guernsey’s
recycling rate is amongst the best in Europe, and leaders believe that they can
grow Guernsey Green Finance with similar success.
So far, actors on the island have been proactive in establishing strategies to keep
energy and interest high, such as the “20 for 20” initiative.
“20 for 20”
Guernsey Green Finance is supported by a group of business leaders
representing the green and sustainable finance network. The “20 for 20”
initiative seeks to build a community of business leaders and influencers
committed to action to catalyse the development of Guernsey’s green
and sustainable finance sector.
As a requirement of membership, each business leader pledges to:
● support the aims of Guernsey Green Finance
● spread awareness of the climate problem
● promote Guernsey’s green finance initiative
● engage in mitigating environmental damage on a personal and industrial level
The “20 for 20” initiative demonstrates Guernsey’s commitment to action,
not just words. To date, members have intensified mitigation efforts within
their firms, as well as establishing new green frameworks on the island.
Furthermore, with thousands of connections between them, this vanguard
of professionals is in prime position to raise the profile of the Guernsey
green brand overseas.
We have successfully exploited the island’s connectivity to get our green
initiative off the ground. Taking Guernsey Green Finance to the next level has
been challenging but we are thinking innovatively to overcome such barriers,
as the “20 for 20” initiative demonstrates. Our next step is to develop new

F I NFAI N
NFA
C
IN
N
EA
CN
EC E

ways to stimulate discussions on green finance on-island and overseas.
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Conclusion
In a short space in time, Guernsey has made significant progress in each of the
four framework areas. Nonetheless, we are continually honing our approach to
green and sustainable finance
As a specialist global finance centre, Guernsey boasts exemplary regulatory
standards, strong local and international engagement, and considerable financial
expertise. Yet aside from its institutional merits, the increasing number of green
products and services is testament to ambition and determination of many
stakeholders and the hard work and dedication of the members of the Guernsey
Green Finance working group. It is also testament to the political support to date.
Real momentum has been created. There is a clear build-up of committed and
supportive stakeholders. As well as the formal umbrella of Guernsey Green
Finance, the IOD has made strong public commitments to green finance and
the Chamber of Commerce has created a sustainability group. The commercial
ecosystem is building with the launch of local accreditation ventures and with
local lenders providing more competitive rates for personal finance for funding
green projects.
In final conclusion, success has been had and strong foundations have been put in
place. But only by committing sufficient resource will Guernsey exploit this strong
position and be able to develop the plans of the its green finance initiative and
achieve its aim of being a global centre of green and sustainable finance in the
coming years.
We have successfully exploited the island’s connectivity to get our green
initiative off the ground. Guernsey has already achieved commercial success,
its regulated green fund regime demonstrating global leadership with some of
the LSE’s largest listed renewable funds gaining Guernsey Green Fund status.
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Taking Guernsey Green Finance to the next level will be challenging but we are
thinking innovatively to get there.

Appendix

Casablanca statement on financial
centres for sustainability

The Opportunity
Mobilising the world’s financial centres is essential to make progress on climate
change and sustainable development. Financial centres are the key locations
where the demand for and supply of finance come together. They are the key
places where the expansion of green and sustainable financial services will need
to be accelerated across banking, capital markets, investment and insurance.
A growing number of financial centres are taking strategic action to seize this
opportunity. Policymakers are also welcoming this trend as a way of strengthening
the growth of green and sustainable finance. The 2017 G7 meeting of Environment
Ministers, for example, recognised the potential for these initiatives to be furthered
through international cooperation. To this end, an international network of financial
centres for sustainability is being established to exchange experience and take
common action on shared priorities.

A Commitment to Action
To build on this positive momentum and shape a practical agenda for this new
network, the first global meeting of financial centres was hosted in Casablanca,
Kingdom of Morocco, on 28 September by the Casablanca Finance City Authority
and UN Environment, in association with Italy’s Ministry of the Environment and
Morocco’s presidency of the COP22 climate conference. The meeting brought
together representatives from 15 financial centres. These included Astana,
Casablanca, Dublin, Hong Kong, London, Luxembourg, Milan, Paris, Qatar,
Shanghai, Stockholm, Tokyo, Toronto and Zurich.
At the meeting, representatives agreed to:
● Promote strategic action in their financial centres on
green and sustainable finance.
● Share knowledge to build human capacity, including on
measuring the financial centre contribution to climate action
and sustainable development.
● Cooperate on expanding the pipeline of green assets and products.
● Work with city, regional, national and international policymakers
to build positive conditions for green and sustainable finance.
● Launch the international network of financial centres for sustainability
and help in its operationalisation.
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stakeholders support
GIFA was very supportive of the development of
the Guernsey Green Fund regime which created a
powerful proposition for our investment sector. We
think that development of the broader green initiative
can play a similar role for the rest of the finance
sector going forward.
Christopher Jehan
Chair, Guernsey Investment and Funds Association

Never has strategic
action on climate change
been more urgently
necessary. Guernsey
Green Finance is really
helping the finance sector
in Guernsey play a full and
proper role in addressing
the defining global
challenge of our times.
Deputy Lindsay de Sausmarez
Member of the Committee for the
Environment & Infrastructure,
States of Guernsey
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Climate change
is a global crisis.
The finance industry
has a key role in
enabling solutions
to that crisis and
Guernsey taking
a leading position
with its Green
Finance Initiative is
hugely important.
Tony Mancini
Chair, Guernsey International
Business Association

In a little over a year, Guernsey Green Finance
had converted many hearts and minds of many in
the local world of private capital to the cause of
sustainable finance and has set out a clear roadmap
driving its development in Guernsey.
Paul Hodgson
Chair, Guernsey Association of Trustees

It is quite clear to me that that
green finance is central to
carving out a sustainable future
for Guernsey’s finance sector
and delivering growth through
the green finance initiative is a
clear cornerstone of that.

Guernsey
Green Finance
is a real signal
of Guernsey’s
commitment
to action on
climate change.

Andrea Dudley-Owen
Vice President,
Committee for Economic Development

John Clacy
Chairman, Guernsey Branch
Institute of Directors

Sustainable investing has rapidly become the
whole ball game in global finance. Its pleasing that
Guernsey’s finance sector, through the Guernsey
Green Finance initiative, has been ahead of the
curve in making an early strategic commitment
to green finance.
David Oxburgh
Past Chair, Guernsey International Business Association
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7 WAYS
to reduce your carbon
footprint in the office

Boil what
you need
max

Add plants
to your office

1.75
1.50
1.25
1.00
0.75

37% 58% 38%
anxiety

depression

fatigue

min

If we boil only the water
needed when using a
kettle, we could save
enough power to
light the UK’s street
lights for up to

7

months

Use white bin bags
Recycling plant sensors can’t identify and
sort black bin bags. Meaning most go to
landfills orstraight to our ocean.

Meat free Mondays
Your family skipping steak
once a week is the same
as taking your car off the
roads for 3 months.

3 months

Unplug idle electronics

Cycle,
to work
Cycling just 5
miles each way
to work could
save you

yearly

guernseygreenfinance.org
weareguernsey.com
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UK annual
spend

£152
annual
savings

9-16%
energy
usage

Over the course of a year
the average office worker
wastes 10,000 sheets of paper

£1,000

Please recycle me

£1.3b

Print
what
you need

70% of the wood used in creating this brochure
is recycled material, with the remaining 30%
from a ‘controlled/sustainable’ wood forest

YEAR

10,000
sheets of paper

30%

never collected

45%
binned within
24 hours

FINANCE

